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POSITIVE FIRST SEMESTER

EBITDA up by 24%
L EBIT growth of 34%

EBT rises from EUR 29 mill.
o EUR 35 mill.

Sales increase of 3.3%
Fiber market picks up

Capacity expanded at
Lenzing and Heiligenkreuz
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Positive development of
the Lenzing Group also
in the second quarter

\fter an excellent take-off in 2002, the

wositive development of the Lenzing
sroup also persisted in the second guar-
ar. In contrast to the still difficult eyclicat
situation, the business environment of our
narkets has improved. The vigorous
Jemand for our fibers led to bottlenecks in
leliverigs, in spite of a record production
svel. The engineering and systems-con-
struction sector, as well as the plastics
nd paper sectors continued 1o develop
o our great satisfaction and generated

iractive contributions to our earnings.

THE LENZING GROUP

During the first semester 2002, the sales
generated by the Lenzing Group rose by
3.3%, namely to EUR 311.0 mill,, aver
the comparable figure for the previous
year. The EBITDA improved by 24%,
from EUR 48.5 mill. to EUR 60.2 mill. The
operating result (EBIT) grew by 34%,
from EUR 29.4 mill. to EUR 39.5 mill. The
result before taxes and minority interest
(EBT) stood at EUR 35.0 mill., after EUR
28.8 mill. for the same period last ysar,

This corresponds to an increase of 21%,
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The first-semester result per share from
continuing operations was EUR 6.64
after EUR 5.40 in the previous year, As at
30 June 2002, equity went up to 46% of
the balance-sheet total. On 30 June
2002, the Lenzing Group had a staff of
3,282 employees.
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WARKET ENVIRONMENT:

fHE UPWARD TREND CONTINUES
The slight recovery of the market woridwide
continued during the second quarter. In
Zurope the demand rose in the nonwovens
segment, in particular. The textile business
activities in Asia have improved, and the
JSA, too, recorded a slight upward trend.
Nhlle pricas for caustic soda went down,
‘hose for all other raw materials changed
only fittle. The prices for dissolving pulp, an
important raw material, are experiencing
a rising tendency. Cotton, which is
N an important fiber price indica-
\\ tor, began to move up, star-

N ting from a deep low.
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LENZING AG: EXCELLENT DEVELOPMENT

The clearly positive developmant of Lenzing
AG's fiber business also persisted during
the second quarter. The broad product
portfolio, the high quality standards and the
stable market policy are the basis for this

SUCCESS.

The result was generated by largsr quanti-
ties and an excellent product mix. For
example, the sales of Lenzing Modal, a
fiber specialty, were 43% above the com-
parable value for the previous year. Here,
Lenzing AG benefited from the positive
development of Modal MICRO, which is
used for up-market underwear, as well as
from the fact that Polynosic fibers are being
substituted by Modal in the Far East,

Demand in all segments of the fiber busin-

ess was so vigorous that there were deli-

very bottlenecks in spite of record produc-
tion levels, The development of the nonwo-
vens fibers is also very positive. We suc-
ceeded in increasing thelr sales by 29%
over the comparable figures for the pre-

vious year.

LENZING LYOCELL: FULL CAPACITY OPERATION
The business activities of Lenzing Lyocell,
the subsidiary in Burgeniand, has clearly
picked up in the textile and nonwovens seg-
ments. The plant at Heillgenkreuz is opera-
ting to full capacity. it was possible to
expand sales significantly in comparison to
last year. This development exceeded the
planned targets and contributed to a consi-
derable improvement of the business resutt,
The reasons for the lively demand were a
successful handling of the market, but also

better textile business activities.

'HE SECTORS =

ENZING TECHNIK: ORDER LEVEL

-ONTIMUES TG BE SATISFACTORY

he first semester 2002 took a positive
sourse for Lenzing Technik, the enginee-
ing and systems-construction company.
\s the engineering and construction capa-
ities operated at full capacity, it was pos-
iible to contribute to the good result with
wofit contributions that included lower
werhead costs. The focus of the sales
clivities at Lenzing Technik were projects

in China, Russia and Western Europe, On

account of the more favorable market con-
ditions for international customers, obser-
ved already during the previous quarters, it
can be expected that orders will continue

to arrive on a satisfactory level.

LENZING PLASTICS:

AGOOD DEVELOPMENT

Lenzing Plastics, too, showed a satisfac-
tory development of sales and earnings

during the first six months of 2002
Especially the hot-gas filtration segment
continued to develop favorably. On account
of the cyclical conditions, the market envi-
ronment continues to be difficult and will
hardly improve during the second seme-
ster. The slack activities of the construction
industry in Germany and Austria have had
a negative impact on demand. Altogether,
Lenzing Plastics expects a satisfactory
result for fiscal 2002 as a whole.
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ACITEES TO BE EXPANDED
ENZING AND HEILIGENKREYZ
Supervisory Board of Lenzing AG
roved of plans o expand capacities,
1 at the Lenzing site and at Heiligen-
1z, in order to be able to satisfy the
eased demand of customers in an
mum fashion, as well as to axploit the

~th potential.

sliminating the technical bottlenecks in
juction, the fiber production capaci-
at Lenzing will be increased by about
200 tonnes to 200,000 tonnes per
- Paralle! to that, pulp production will
expanded by 35,000 tonnes to
000 tonnes per year, in order to
Jre our own pulp supplies for the
zZing site. The investment at Lenzing

amount to a total of approximately

- which is 27% of the project sum. It can be

‘ expected that the additional capacities will

EUR 90 mill, It is being largely financed

from our own cash flow,

Already in the middie of 2002 several minor

measures were taken at the Helligenkreuz
site which result in a capacity increase of
about 20%. In addition, the decision was ‘
now taken 1o bulld a second production J
ling, 0 that the production capacity will go ‘
up to same 40,000 tonnes per year. The

{

Federal Province Burgenland supports the

investment with an amount of EUR 35 mill.,

go into operation at the end of 20083,

SPV: A FURTHER
IMPROVEMENT IN RESULTS
South Pacific  Viscose (SPV), the

Indonesian associate, developed satis-

™

ZING PAPER:

0D RESULT

ough the market situation continues
e difficult, the paper sector succee-
in achieving a positive result. The

s of the envelope-paper segment

Copying

ers also experienced a positive

2 particularly positive.

slopment. In general, one could
arve a stabilization of market prices.

ice adjustment will become neces-

sary during the third and fourth quarter,

due to rising raw-material prices.

!

i factorily and was able to achieve a posi-

tive result for the first semester. The main
reasons in this connection were that, on
the one hand, larger quantities were sold
because of the recovery of the viscose
market, but that, on the other hand, raw-
material prices were also more favorable.
Production is running at full speed. On
account of the good order level, the good
capagity utilization should not change in

the months to come.

LFC: A CLEAR IMPROVEMENT

Lenzing Fibers Corporation (LFC), our
minority holding in the USA, benefited
from the better dsmand and more favor-
able raw-material prices. It succeeded in
generating a marginally positive result

for the second quarter.

Successful first semester also for
Lenzing Plastics, Lenzing Technik
and the Paper Division

ENZING




We expect that the excellent demand for
Lenzing fibers wiil also continue in the
months to come. However, uncertain
syclical signals, as well as the turbulen-
ces on financlal and capital markets
make it difficult to offer any longer-term
forecasts. Nevertheless, we assume
that the positive development in the fiber
ausiness of the Lenzing Group will con-
tinue during the second semester, and
that the result for fiscal 2002 will be very
Joad.

WNe expect that the engineering and

systems-construction sector, as well as

‘he plastics sector will experience a

cositive development in the further cour-
se of the year. Lenzing Plastics will make
an attractive contribution to earnings.
On account of its good position on niche
mnarkets, the paper sector of Lenzing AG

3xpects a satisfactory fiscal 2002.

Lenzing, August 2002

The Board of Management

Lenzing Aktiengeselischaft
A-4B60 Lanzing

Phone: +{43) 7672-701-2713
Fax: +{48) 7672-96301
£-Mail: a.guldi@lenzing.com
www.lenzing.com
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NCOME STATEMENT ; 46/2002 4-6/2001" | 1-6/2002 . 14/2001
US-GAAP, ON A GROUP BASIS EUR mill. ; EUR mill. | EUR mill. | EUR mill.
Sales ! 160.2 | 1565 | 310 | 3012 |
Cost of goods sold 52 1133 ; 2B 24
Gross profit 450 a2 | 87.9 AN
Operating expenses 245 -263 -48.8 496
Other income 09 04 | 04 [N
Gains and losses on the sale of property, plant and equipment 00 0.0 ‘ 00 00
Income from operotions 20.5 ' 153 | 39.5 29.4
Financial result 44 02 | -4.5 -0.6
Net income before taxes and minority interest 16.1 1 151 35.0 28.8
Income foses ! A7 45 106 38
Net income from continuing operations i 1.4 10.6 244 20.0
Discontinued operations i 0.5 36 1.3 =58 !
Net income before minority interest ; 1.9 7.0 j 23.1 : 142
Minority inferest i 0.0 00 00 0.0
Net income : 1.9 7.0 ¢ 23.1 14.2
Totaf other comprehensive intome /foss ’ 0.2 04 i 0.1 0.6
Comprehensive income RPN 66 | 230 ; 13.6
Earnings per shore from continuing operations ,
basic 312 283 .64 ¢ 5.40
diured 242 - 5.00
Earnings per share fotal | |
bosic 3% 150 628 | 38
diluted : 1.80 - 3.65
'ALANCE SHEET COMPARISON 30 June 2002 30 June 2001° | ,
US-GAAP ON A GROUP BASIS EUR mill. % EUR mill. - %
ASSETS | o
Current assets 264.2 ki 2989 4
Investments and laans 523 7 49 | 6
Property, plant and equipment 379.0 54 I 52
Oher non-current asses 108 7 AR 1
TOTAL ASSETS 706.3 100 721.6 ; 100
LIABILITIES AND EQUITY i !
Current lciles | TS T g KR
Net assets of discontinued division ! 17 ¢ 237 1 3
Hon-curreat liobilties i 254.5 3 785 | 39
Minority interest 01 0 01 0
Stockhalders' equity s (I 2834 } 3
TOTAL LIABILITIES AND EQUITY ‘. 7063 100 S ms 100
t 2002 2000 |
Investments into intangible fixed assets and property, plant ; o S
and equipment in EUR mill. between Jun, 1 and June 307 i 146 333 ‘
Staff on June 30 3282 | 3235 |

! rastated according to US-GAAP “* excluding LUSAC Group




